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ABSTRACT

This study aims to determine the effect of the internal control system on the value of regional
financial reporting information and to determine the value of regional financial reporting
information is significant to the internal control system. This study is a quantitative study using a
correlational survey method. The independent variable in this study is the internal control system,
while the dependent variable is the value of regional financial reporting information. The
population in this study were all employees at the BPKAD Office of Regency. Barru totaling 40
employees, while the sample was 40 employees. The results of the study showed that the results
obtained by the internal control system were classified as sufficient with a percentage of 53.7%
giving a positive influence on the value of regional financial reporting information in the good
category seen from the t count of 3.897 which is greater than the t table value of 2.021 and p-value
0.000 <0.05 which means HO is rejected and H1 is accepted. and the Value of Regional Financial
Reporting Information is significant to the Internal Control System is classified as good seen from
the correlation coefficient of 0.534 and F count = 15.183 with a p-value of 0.000 <0.05 which
means HO is rejected and H1 is accepted.
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A. INTRODUCTION

Government financial reporting in Indonesia is something interesting to study, considering
the increasing demands for accountability of public institutions, both at the central and regional
levels. Salamun (2007) stated that the increasing demands for public accountability have
implications for government management (public sector) to provide better information to the
public, one of which is financial reports. Financial reports are part of financial reporting. Financial
reports are prepared to provide relevant information regarding the financial position and all
transactions carried out by a reporting entity during a reporting period. Financial reports are
primarily used to compare realization (revenue, expenditure, transfers, and financing) with the
established budget, assess financial conditions, evaluate the effectiveness and efficiency of a
reporting entity, and help determine its compliance with laws and regulations. Financial reporting

does not only include components of financial reports, but also includes other required reports.

Local government financial reporting is a structure and process that includes all aspects
related to how the provision, reporting and delivery of a government's financial information is
provided and reported to achieve reporting objectives that will help achieve economic and social
goals (Suwardjono, 2012:110). These aspects include the institutions involved, applicable
regulations including PABU, and information delivery mechanisms. Meanwhile, financial reports
are a medium for delivering information. Local government financial reports are prepared to
provide relevant information regarding the financial position of a region and all transactions
carried out by a reporting entity during a reporting period. Financial reports are basically assertions
from government management that inform other parties, namely stakeholders, about the
government's financial condition (Indriasari and Nahartyo, 2008).

1. Framework of Thought

The framework of thought in this research can be described in the following scheme:
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Figure 1. Framework of Thought

2. Description:
a. Independent variables are variables that affect other variables. The independent variable
in this study is internal control
b. Dependent variables are variables that are influenced by other variables. The dependent

variable in this study is the value of regional financial reporting information

3. Research hypothesis

A hypothesis is a temporary conclusion that is estimated and requires research results. In
this study, the hypothesis used is:

Ho :Internal control does not have a positive and significant effect on regional financial

reporting information.

Hi :Internal control has a positive and significant effect on regional financial reporting

information
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B. RESEARCH METHODS

The research used is quantitative research. Quantitative research is research based on the
philosophy of positivism, used to research a certain population or sample, sampling techniques are

generally carried out randomly, data collection uses research instruments. (Sugiyono 2012)
C. RESEARCH RESULTS

1. The Influence of Internal Control System on the Value of Regional Financial

Reporting Information

After conducting the research, | got the following data;

Table 1. results of the internal control system questionnaire

Category Interval Frequency Percentage (%)
)
Excellent 31-32 5 12,2
Good 29-30 11 26,9
Enough 27-28 22 53,7
Not enough 25-26 2 48
Amount 40 100

Based on the table above, it shows that out of 40 respondents, there are 5 employees whose
control system is very good with a percentage of 12.2%, there are 11 employees whose Control
System is good with a percentage of 26.9%, there are 22 employees whose control system is
sufficient with a percentage of 53.7%, there are 2 employees whose control system is lacking with
a percentage of 4.8%. This means that it can be seen that the internal control system is still included

in the sufficient category.
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Figure 2. Histogram of internal control system

Based on the histogram above, it can be observed that the internal control system is divided
into 4 categories, namely very good, good, sufficient, and lacking. There are 22 employees who
have sufficient criteria, there are 11 employees who have good criteria, there are 5 employees who
have very good criteria, there are 2 employees who have lacking criteria. This shows that the
internal control system is included in the sufficient category. Descriptive statistical analysis of
internal control system data can be done using the SPSS 25 application. The results of the SPSS
25 application calculations can be seen in the attachment. The following are the results of

descriptive statistics on the internal control system variables which are described as follows:

Table 2. descriptive statistics of internal control system

Statistics Statistical Values
Mean 28.00

Median 28.00

Modus 28
Maksimum 32
Minimum 25
Range 7

Standar Deviasi 1.536
Varians 2.359

Source: SPSS Processing Results 25, 2022
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Berdasarkan tabel statistik deskriftip sistem pengendalian internal menunjukkan bahwa
jumlah sampel yaitu sebanyak 40 pegawai. Mean atau rata-rata dari data Pegawai yaitu 28.00
Median data dari pegawai adalah 28.00. Modus atau nilai yang paling sering muncul dari data
pegawai adalah 28.Standar deviasi data menunjukkan bahwa data pegawai berada pada angka
1.536. Varians data pegawai berada pada angka 2.359. Range atau rentang data pegawai adalah 7
dengan nilai tertinggi adalah 32, dan nilai terendah adalah 25.

Untuk mengetahui ada atau tidaknya pengaruh variable X yaitu sistem pengendalian
internal terhadap variabel Y vyaitu informasi pelaporan keuagan daerah dengan menggunakan
analisis regresi sederhana dilakukan pengujian hipotesis. Analisis regresi sederhana dapat

dilakukan dengan cara menggunakan Aplikasi SPSS 25
Hasil perhitungan analisis regresi sederhana disajikan pada tabel berikut:

Based on the descriptive statistics table of the internal control system, it shows that the
number of samples is 40 employees. The mean or average of the employee data is 28.00. The
median of the employee data is 28.00. The mode or value that appears most often from the
employee data is 28. The standard deviation of the data shows that the employee data is at 1,536.
The variance of the employee data is at 2,359. The range or range of employee data is 7 with the

highest value being 32, and the lowest value being 25.

To find out whether or not there is an influence of variable X, namely the internal control
system, on variable Y, namely regional financial reporting information using simple regression
analysis, a hypothesis test is carried out. Simple regression analysis can be done using the SPSS

25 Application

The results of the simple regression analysis calculation are presented in the following
table:

Table 3. Anova Table

Model Sum of Squares Df Mean Square F Sig.
Regression 88,043 1 88,043 15,183 0,000
Residual 220,357 38 5,799

Total 308.400 39

Source: SPSS Processing Results 25, 2022
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In the Anova table, the value of F = 15.183 and the level of significance is 0.000 <0.05,
meaning that the regression equation found is significant or has a positive effect and can be used
to create a basis for prediction. This means that the value of regional financial reporting

information can be predicted from the internal control system

Then the regression equation of the Internal Control System on the Value of Regional

Financial Reporting Information can be seen in the following table

Table 4. Coefficients

Unstandardardized

Model Coefficients T Sig.

B Std. Error
(Constant) 5,409 7,040 0,768 0,447
Internal control 0,978 0,251 3,897 0,000

Source: SPSS Processing Results 25, 2022

Based on the coefficients table above, the linear regression equation is obtained from

column B. The regression equation of Y on X is as follows:

Y =a+bX

Y =5.409 + 0.978X

This shows that the average score of financial reporting information is estimated to change
by 0.978 for each unit of change that occurs in the internal control system. The results of the
analysis obtained a value of t = 3.897 and a p-value of 0.000 <0.05 or HO is rejected. Thus, the
Internal Control System has an effect on the Value of Regional Financial Reporting Information

in Barru Regency.
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Figure 3. Simple Linear Regression Test Curve

C. DISCUSSION

1. The Influence of Internal Control System on the Value of Regional Financial

Reporting Information

Based on the simple linear regression analysis, the calculated t value of 3.897 is greater
than the t table value of 2.021 with a significance of 0.000. This significance value is smaller than

the significance level of 0.05 or 0.000

<0.05 then HO is rejected so that there is a positive and significant influence between the
independent variable, namely the Internal Control System on the dependent variable, namely the

Value of Regional Financial Reporting Information
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This is also supported by previous research by journals that are relevant to the researcher's
title even though the variables used are not exactly the same, namely Armando (2013) the influence
of the government's internal control system on the value of financial report information (empirical
study on SKPD in Bukittinggi City)

The value of financial report information is influenced by several factors, namely the
internal control system and regional financial control. The author wants to know the influence of
these factors on the value of financial report information. To test this hypothesis, the author uses
primary data. The data analysis technique uses path analysis with the internal control system as a
variable. After the data was analyzed, it was found that all factors had a significant positive effect
on the value of government financial report information. This means that if the government's
internal control system and regional financial supervision are getting better, the value of

information from the financial reports produced by the government will also be better.

Likewise with (Gary Hamel, 2013). Internal Control System is one way to anticipate fraud
and anticipate the possibility of bad debts. This study aims to analyze the effectiveness of the
internal control system for accounts receivable at PT Nusantara Surya Sakti Amurang is quite
effective, this can be seen from the implementation of elements of internal control of accounts
receivable that are feasible and adequate supported by good credit policies and procedures. Control
activities require a separation of duties between the bookkeeping section and the cash receipts

section and the internal audit function must be improved.

Coupled with the results of the study (Faiz Zamzami, 2015) from the internal control
system carried out by PTN X in accordance with the provisions of the Government Internal Control
System regulated in Government Regulation No. 60 of 2008. The study was conducted using the
method of data archive observation, semi-structured interviews, and participation. The results of
the study showed that, in general, the internal control system of PTN X has been implemented well
and in accordance with the SPIP. However, improvements are needed in the aspects of

procurement of goods and services, risk assessment documentation, and application development.

Based on several studies that are in line with this study, it is known that the internal control
system has an influence on financial reporting information. the results of financial reporting can
be said to be accurate if the internal control system is maximized. In the sense that the internal

control system has an effect on financial reports.
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2. The Value of Regional Financial Reporting Information is significant to the internal

control system

Based on the results of the value of Regional financial reporting information that is
significant to the Internal Control System for 40 respondents, it is included in the good category.
With a total of 13 employees as respondents with a percentage of 31.8%. And it can also be seen
from the correlation coefficient of 0.534 and F count = 15.183 with a p-value of 0.000 <0.05, then
HO is rejected and H1 is accepted. This is seen based on the assessment of employees, most of
whom consider that from the relevant indicators the financial report information is in accordance
with the Government Accounting Standards (SAP) so that it is considered good, and from the
reliable indicator it is considered good because the financial report has produced honest
information according to the transactions that occur and other financial events that should be
presented. and from the indicator it can be understood that the financial report information

produced can be understood clearly so that it is considered good.

This is in line with the opinion of Martini, Sari & Wardhani (2015) the internal control
system is a system/procedure that exists in an organization to maintain the operational process in
accordance with established policies in order to achieve the goals of the organization itself. Internal
control contains organizational plans and methods used to safeguard or protect assets and produce

accurate and reliable information.

D. CONCLUSION
Based on the results of the research that has been conducted, it can be concluded that:

1. The Influence of the Internal Control System on the Value of Regional Financial Reporting
Information is in the sufficient category and the simple linear regression analysis has a
positive influence because it is seen from the calculated t value of 3.897 which is greater
than the t table value of 2.021 and the p-value of 0.000 <0.05 so that HO is rejected and H1

is accepted.

2. 2. The Value of Regional Financial Reporting Information on the Internal Control System

Is in the good category so that it can be interpreted as significant because it is seen from
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the correlation coefficient of 0.534 and the calculated F = 15.183 with a p-value of 0.000
<0.05
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